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markets reacted positively when House Speaker Kevin McCarthy said, “I think

at the end of the day we do not have a debt default”. Sentiment changed on
Friday when House Speaker McCarthy announced that debt-limits talks are
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Municipal bond yields surged this week which was surprising given their safe
haven status and lack of supply in the market. With debt ceiling negotiations
ongoing and 30-day visible supply at negative $17.1 billion, a bounce in
municipal bond yields seemed counterintuitive. However, with speculation
that the Federal Reserve may not be on pause, Muni yields have followed = COMING UP NEXT WEEK Consensus | Prior Russell Style Return
U.S. Treasury rates higher. Week-over-week, the 2-year U.S. Treasury Note  05/23 Markit PMI Manufacturing SA (Preliminary (May) 50.0 50.2
rate increased approximately 28 bps to 4.27%. Comparatively, Bloomberg’s  05/23 Markit PMI Services SA (Preliminary) (May) 53.0 53.6 WTD Value Blend Srowth
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shows a -45 bp spread between the 2-year and 10-year tenors. New Jersey  0>/26 PersonalIncome SA M/M (Apr) 0.40% 0.30%
municipal bond investors currently earn 3.27% on 2-year AAA NJ bonds  05/26 Michigan Sentiment NSA (Final) (May) 57.7 57.7

which is a spread of roughly 33 bps vs the Bloomberg AAA baseline.
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