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Major U.S. equity indices started the week strong, beginning the fourth  stocks Close Change Change Yield  Change Change S&P 500
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expected, indicating a slowing economy and moderating pressure on  are 1,718.36 56.80 3.42 3.49 2644 2418
supply chains. The Institute of Supply Management (ISM) reported the  Emerging Market 910.57 34.78 397 333 -2609  -27.35
manufacturing index falling 1.9 points month-over-month to 50.9 in
September. New orders came in the lowest since May 2020 at 47.1. ISM V;k
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employment growth, above consensus at 56.7. The JOLTS survey reported  .vear 430 USD/EUR 0.97 -0.59
U.S. job openings falling by 1.1 million to 10.1 million in August. This  5-Year 4.14 JPY/USD 14525 -035 2000
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loosening labor market and possibly diminishing wage pressure. By the end .,/ ce. FactSet/Bloomberg
of the week, investor sentiments turned pessimistic after hawkish
Fedspeak and reiteration of necessary rate hikes to tame inflation. Stocks  Sector - Large Cap Wk

fell significantly on Friday after the September jobs report was hotter than Net WTD
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expected. Nonfarm payrolls rose by 263k in September, above the Defensive .
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Domestic equities still recorded gains for the week, closing a three-week Health Care 1,429.72 18.36 1.3% 13% 13%  (13.0%) T 10%
losing streak. Value stocks outperformed growth stocks, with the energy ~ Commservices 164.39 B 1.5% 15%  15%  (38.5%) Z
. . . . 5%
sector as the obvious outperformer. Treasury yields remain volatile, up £co Sensiti
e b . s, . co nsitive
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Market volatility remains exceptionally high as investors react to economic Financials 513.66 927 18% 1.8% 18%  (21.0%) £ = £ g z
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its credibility as an inflation fighter. We expect market volatility to remain
elevated and a Fed rate pivot to be well into 2023 at the earliest.
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