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The major news headline this week was the July payroll report. 8/5/2022 Wk Wk YD 12 Mos
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From the perspective of the Federal Reserve, strong job growth and Wi '
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Federal Reserve does not place too much emphasis on a single econo-  TREASURIES Yield FOREX Price Change
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inflation and heightens the probability of another 75-basis point hike in L
the fed funds rate in September. Yields across the Treasury yield curve

reacted by spiking higher. Yields at the short end of the yield curve
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points. Major equity indexes were mixed and generally little changed
despite weakness following Friday’s payroll number. Although most
sectors saw modest movement, there was notable weakness in the ge sensitive
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energy names due to a steep decline in the price of WTI, which has  Enersy 557.88 (6.8%) 9.6% 21% - 320%
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The recent rally in risk assets has been bolstered by broadly positive  financials 559.73 (0.1%) 7.0% 7.0%  (13.9%) £ £ S
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(approximately 82%) in the Standard & Poor’s 500 Index have reported
second-quarter earnings. The earnings reports have generally been
stronger than expected, helping to lift equities. The strength, however, COMING UP NEXT WEEK Consensus Brior Russell Style Return
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Energy, industrials, and materials are seeing greater earnings growth,  08/10 CPIex-Food & Energy SA M/M (Jul) 0.50% 0.70% =res ] =rss
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discretionary, and financials. Earnings are a coincident indicator that
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interest rates to thwart inflation and weakening consumer confidence
(at its lowest levels since February 2021) remains an intermediate-term
challenge for the economy and earnings prospects.
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