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U.S. markets experienced a volatile week as investors digested hotter inflation data,
renewed pressure across technology shares, and shifting expectations for Federal
Reserve policy. September consumer prices (CPI) rose 0.6% month-over-month (M/M)
and 3.7% year-over-year (Y/Y), with gasoline accounting for more than half of the
monthly increase. Excluding food and energy, core CPI advanced 0.3% M/M and 2.6%
Y/Y, reinforcing concerns that inflation remains above the Fed’s comfort zone.
Producer prices (PP1) added to those concerns Thursday, rising 1.3% in September and
6.3% from a year earlier, the strongest annual increase since December 2022. Equity
markets responded with heightened volatility, led by a pullback in technology and
Al-related shares as investors reassessed elevated valuations, capital spending
requirements, and the impact of higher financing costs. The weakness prompted a
notable rotation into healthcare, consumer staples, and materials, allowing the Dow
to outperform the technology-heavy Nasdaq during the latter half of the week.
Interest rates remained a key driver of sentiment. Treasury yields initially moved
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Key Points for Investors to Consider:

* September CPl and PPl came in hotter, reinforcing concerns
that inflation remains above the Fed’s comfort zone

e A pullback in tech and Al-related shares prompted investors
to rotate toward healthcare, consumer staples, and materials

e Treasury yields were volatile, with the 10-year ending lower
at 5.08% even as expectations increased for another Fed rate
hike later this year
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COMMODITIES  Price Wk % Change FOREX Price. Wk % Change
Copper 6.56 -1.91 EUR/USD 113 0.34 WTD
Gold 4,188.80 -0.65 UsD/JPY  157.93 -0.18 6.0%
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WTD Value [ Blend [Growth| [YTD Value | Blend [Growth
Large 0.88% [-2.01%| -5.03% | |Large 22.89% | 12.37% | 2.94% SECTORS - Large Cap Wk
Medium| 0.60% |-1.20%| -6.37% | |Medium| 18.75% | 13.64% | -1.89% Close NetChange WTD MTD QD YTD
Small -1.01% [-3.05%[ -5.03% | |Small 16.40% | 10.61% | 5.17% Defensive
Staples 98224  47.03 5.0% 9.1% 9.1% 13.6%
Health Care 205972 67.12 3.4% 4.9% 4.9% 14.1%
COMING UP NEXT WEEK Consensus Prior CommServices 464.67 -7.59 (1.6%) (1.2%) (1.2%) 2.7%
10/20 ADP Weekly Employment Change (10/03) - 24,750 Eco Sensitive
10/20 Housing Starts SAAR (Sep) 1,310K 1,275K Consumer Disc 1,850.08 -36.33 (1.9%) 2.4% 2.4% (4.1%)
10/20 Pending Home Sales M/M (sep) 0.10% 0.30% Energy. 1,049.61  49.94 5.0% 11.1% 11.1% 52.7%
Industrials 1,42006  -12.55 (0.9%) 0.5% 0.5% 8.1%
10/22 Initial Claims SA 10/17 197.0K 199.0K Info Tech 691058  -470.41 (6.4%) (4.9%) (4.9%) 21.6%
10/22 Leading Indicators SA M/M (Sep) 0.0% -0.10% Materials 64544 1545 2:5% 4.5% 4.5% 12.4%
10/23 S&P Global PMI Manufacturing SA (Preliminary)  (Oct) 55.0 55.9 Interest Rate Sensitive
10/23 S&P Global PMI Services SA (Preliminary) (Oct) 57.8 58.8 Financials 92336 12.85 1.4% 3.9% 3.9% 13%
10/23 Michigan Sentiment NSA (Final) (oct) 463 463 vrilities 42893 839 20% 7% 76 1)
REIT 271.02 159 0.6% 2.0% 2.0% 7.8%
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