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The second longest government shutdown in U.S. history came to an end this week as President Trump signed legislation that would extend the deadline for funding most government agencies to the end of January 2026. While the reopening of the
government may quell the rising concerns for many Americans that depend on government benefits, like SNAP, another issue will take the spotlight: economic data. The October Consumer Price Index (CPI) report was due Thursday, but with the Bureau
of Labor Statistics (BLS) closed due to the government shutdown, the report was not released. Many economists believe we may not get the October data, and if we do, it may not be reliable. With no indication of when new data will be available, the Fed
is currently “flying blind” with the lack of information needed for their next meeting in December. As it stands, the current probability of a rate cut in December is about 51.6%, according to CME FedWatch, while the first rate cut of 2026 may not come
until the March meeting. Additionally, numerous S&P 500 companies have announced layoffs this year across various sectors, specifically in technology, retail, and energy. The layoffs have been attributed to cost-cutting measures amid tariffs, increasing
adoption of Al, and restructuring efforts. With the October U.S. Non-Farm Payroll report also delayed, investors will be focused on the next available report for any clues on the health of the U.S. labor market. This uncertainty has pressured U.S. equities
this week as markets displayed signs of risk off sentiment and rotation from tech to defensive names. Healthcare was the best performing sector while consumer discretionary was the laggard.
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