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Financial markets were volatile last week. From a trading perspective, it was notable that the S&P 500 suffered its biggest one-day selloff since December 2022, with a 2% decline on Wednesday. Most of the selling was concentrated in growth stocks.
The Nasdaq 100 was down 3.5%, and the Mag 7 was off 5.5%. Investors continue to rotate into defensive sectors and market areas with lower valuations, such as small-cap and value stocks. Despite a better-than-expected 2Q GDP report at 2.8%,
which was well ahead of consensus estimates of 2.0%, the market seems to be worried about tightening household spending due to the impact of higher rates. Several earnings reports provided anecdotal support that consumer weakness was

broadening. Core PCE, the Federal Reserves preferred inflation gauge, continued its moderating trend in June at 2.5% year-over-year, supporting the narrative of a Fed rate cut in September.
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