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This past week began quietly with U.S. equities continuing their upward trend amid a "bad news is good news" sentiment. Fed officials provided mixed views on inflation, with some predicting more disinflation and others noting stalled progress. The
May FOMC minutes revealed concerns about prolonged disinflation and potential rate hikes. Solid economic data reinforced the higher-for-longer Fed narrative. Major indices were supported by strong earnings from tech companies, boosting the Al
growth theme. U.S. flash PMIs beat expectations, and initial jobless claims were lower than expected, while new home sales missed estimates. Fed's Bostic emphasized patience on rate cuts, not expecting any until Q4. Overall, the market mood
remained cautious, driven by economic data and Fed commentary. Attention now turns to the Fed’s preferred inflation measure, Personal Consumption Expenditure (PCE) is released for April.
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