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August is usually a low-volume trading month with little directional bias, but it 8/30/2024 Wk Wk YTD 12 Mos S&P
was quite volatile this year. The month began with risk-off sentiment due to Net % Div % % 6.000 500
weaker-than-expected employment data, concerns of slowing growth, and the STOCKS Close  Change  Change  Yield  Change  Change U
unraveling of yen carry trades that triggered a global selloff in equities and DIA 41,563.08 388.00 0.94 190 10.28 19.13
8 X 1 ,.  S&P500 5,648.40 13.79 0.24 1.38 18.42 25.11 5648 40
Treasury yields to plummet. The yen carry trades consisted of borrowing Japan’s NASDAQ 17,713.63 16417 0.92 0.80 18.00 26.35 5,500 -
cheap currency to invest in other countries offering higher yields. This arbitrage  sgp midcap 400 3,091.52 473 015 1.58 11.14 16.89
opportunity was quickly undone when the Bank of Japan (BOJ) hiked rates, EarE 82.98 0.16 0.19 3.27 10.13 15.55
causing investors to close out positions to minimize losses as the value of the yen ~ Emerging Market 54.46 -0.57 -1.04 2.90 7.67 9.69 5,000 4
increased. Lower-than-expected jobless claims for the week ending August 3rd Wk
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was reinforced by the July personal consumption price index (PCE) — the Fed’s ¢ e Factset ’
preferred inflation gauge — that aligned with expectations. The labor market has
shown some softness, witnessed in the largest downward revision since 2009 to  sector - Large Cap Wk
the preliminary annual payrolls benchmark, though still at healthy levels. Net
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monetary policy and its impact on the economy, and the likely temperate
approach in rate reduction by the Fed, leads us to expect a negligible effect on
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