Prearack PrivaTE

The Weekly

Economic & Market Recap

Weekly Recap

Ongoing uncertainty in the Middle East and rising interest rates continued to shape
market sentiment this week. Large-cap stocks extended their advance, while small-cap
equities moved lower as higher borrowing costs increased pressure on smaller
companies. Federal Reserve officials maintained a hawkish stance, emphasizing that
inflation remains a key concern and signaling that at least one additional rate hike
could occur before the end of 2026. Markets are currently pricing in roughly a 70%
chance of an October increase, helping push the 10-year Treasury yield above 5% for
the first time since 2007. Richmond Fed President Tom Barkin noted that the effects
of higher energy prices and tariffs have yet to fully dissipate and that underlying
economic conditions remain firm. Meanwhile, President Trump and Chinese President
Xi Jinping held talks that produced few major developments, though both leaders
discussed artificial intelligence and agreed to extend the current trade truce by an
additional two months. Economic data painted a mixed but generally resilient picture.
August new home sales came in at 684,000, comfortably above expectations despite
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Key Points for Investors to Consider:

* Brent oil moved lower to $91 per barrel as the U.S.
and Iran continue to discuss the reopening of the
Strait of Hormuz

* Concerns around Al data-center spending intensified
amid rising regulatory scrutiny and financing risk

 Sticky inflation remains a concern for the Fed,
making additional rate hikes increasingly likely
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