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Equity markets gained this week with all three major U.S. indices reaching fresh record highs. Leadership clustered around semiconductors and other Al-linked names. Investors spent this week in wait-and-see mode ahead of August CPI and the
Bureau of Labor Statistics’ (BLS) annual revision. Headline CPI rose 0.4% in the month, above the 0.3% consensus and double that rate of July, meanwhile, core CPI (excludes food and energy) was up 0.3%, matching expectations. Although the recent
CPI reading indicated that tariffs have not placed significant upward pressure on inflation, inflation does remain well above the Fed’s target. The growing sentiment of a potential 50-basis point cut by the Fed at their next meeting was quelled
following Thursday’s August CPI report. Elsewhere in the economy, initial jobless claims climbed to 263k, the highest level since 2021 while the BLS’ annual revision to nonfarm payrolls for the period April 2024 — March 2025 was revised down by
-911k, larger than the anticipated revision of -800k. Markets are now pricing in a 25-basis point cut, with economists expecting an additional two cuts before year end. Focus is also on a potential U.S. government shutdown if a plan to fund the
government past the October 1%t deadline is not agreed on by members of the Senate. On the global front, geopolitical tensions are rising as Israel launched a strike against Hamas in Qatar and Poland struck down Russian drones that entered Polish
airspace on Wednesday. Poland is now consulting with other members of NATO to determine next steps. Next week brings retail sales for August and the FOMC meeting.
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