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Financial markets were shaped by significant legal, economic, and geopolitical develop- Wk Wk Div Y1D 12 Mos S&P 500
ments in May. Ongoing trade negotiations between the US and key partners—including ~ Stocks Close NetChange  %Change  Yield  %Change %Change | o orny
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role in easing global trade tensions. These diplomatic efforts led to mutual agreements NASDAQ 1911377 37656 201 107 102 1420 6,200
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imposition of broad tariffs under Section 232 was unlawful. These developments helped ~ Emerging Markets 5669 -0.76 132 318 856 6.88 5,800 -
lift equities, with the Dow Jones, S&P 500 and Nasdaq up 3.94%, 6.15% and 9.56%,
respectively. However, economic data remained mixed: Q1 GDP contracted by 0.2%, 5,600 -
jobless claims rose to 1.92 million, and consumer sentiment hit its second-lowest level _ ) 12/31/24 5400 -
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some easing in price pressures. The Federal Reserve kept interest rates steady but  5.year 3.95 438 USD/IPY  144.30 1.06 5000
hinted at rising internal debate, with markets now pricing in two potential rate cuts by ~ 10- Year 4.39 4.57 3:;%?; i:g gﬁ: ’
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2-year at 3.89%), while credit spreads widened modestly. Gold has held steady near May Jul Aug Sep Nov Dec Jan Mar Apr Jun
highs as safe-haven demand increased, whereas oil declined amid demand concerns and
potential OPEC+ supply increases. Corporate earnings for Q1 remain robust, with 97% of
companies having reported a blended growth rate of 13%, but management commen-  gector - Large cap Wk
tary highlighted continued macro uncertainty and cautious outlooks. Overall, while legal Close  Net Change WTD MTD QTd YTD
relief on tariffs offered a reprieve, economic headwinds and policy ambiguity left  Defensive WTD
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The concept of "US exceptionalism," particularly in equity market performance, is under E:Z:;ymer Dise L;i;ji is_'g: (t':t:) i:: (f;_):;/ﬁ) :g:i:; 11% 1.0% 1.0%
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international indexes this year. Trade relations and domestic fiscal policies will play a Info Tech 452441 10431 2.4% 10.8% 12.5% (1.8%)
pivotal role in shaping how US leadership is viewed globally. The outperformance of US ~ Materials 544.68 434 0.8% 2.8% 05% 28%
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about an increased US risk premium. Federal spending remains high, with the budget 14 2 * S £ e o
deficit now at 27% of federal spending, underscoring the fiscal challenge. If not managed
effectively, these conditions can weigh on investor sentiment, particularly among bond
investors, and affect the perception of US exceptionalism. The recently passed House tax COMING UP NEXT WEEK Consensus  Prior
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landscape by trimming entitlement spending. The Tax Foundation estimates that Russell Style Return
preventing tax rates from reverting to pre-2017 levels would reduce federal tax revenue 06/02 ISM Manufacturing SA (May) 49.5 48.7
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President Trump has imposed tariffs that, while projected to raise $2.1 trillion in revenue  06/04 Markit PMI Services SA (Final) (May) 523 52.3
from 2025-2034, are also estimated to reduce US economic output by 0.8% in the long 06/04 ISM Services PMI SA (May) 52.1 51.6
run, potentially offsetting some benefits from tax cuts. Maintaining US equity 06/05 Unit Labor Costs SAAR Q/Q (Final) (Q1) 5.7% 5.7% Source: FactSet
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ey sectors like big tech, and potentially a cooling off in other major global markets. The
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be crucial determinants. Balancing pro-growth tax measures with long-term fiscal ~ 06/06 Unemployment Rate (May)  4.2% 4.2%
responsibility is essential for the US to maintain its historically strong economic standing. 06/06 Consumer Credit SA (Apr) ~ $11.5B  $10.2B
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