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The equity markets rallied on Friday, following stronger than expected employment data, to finish the week mixed. The non-farm payroll report for September exceeded expectations, with 254,000 jobs created compared to the consensus of 150,000, and
there was a decrease in the unemployment rate from 4.2% to 4.1%. The previous report for August was also revised upward by 17,000 to 159,000 jobs. Despite these positive numbers, there are still signs of a cooling labor market, but the report has led
to expectations of a 25-basis point interest rate cut by the Federal Reserve in November rather than a 50-basis point cut. As the week began, investors were concerned about the strike by East Coast and Gulf Coast dockworkers, but the week-long strike
was resolved with a temporary agreement extending their contract through mid-January 2025. As part of the agreement, dockworkers will receive a 61.5% increase in wages over the next six years, while negotiations continue regarding the
implementation of automation. This agreement is expected to ease supply chain and inventory concerns. Geopolitical tensions between Israel and Hezbollah remain high, with Israel retaliating against previous attacks from Hezbollah earlier in the week.
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