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Markets began the week mixed with the continued rotation out of tech-heavy names and into cyclical sectors such as financials, materials, and industrials. However, as the week progressed, economic data played a pivotal role in reshaping
the narrative as the tech sector regained steam. This shift reflects improved sentiment among Al names ultimately pushing the semiconductor and software subsectors higher. Nonfarm payrolls for November surprised to the upside, adding
roughly 64,000 jobs versus expectations of 45,000, while the unemployment rate ticked up to the highest level since 2021 reaching 4.6%. In addition, Initial Jobless Claims as of December 13t topped expectations of 213,000 by 11,000. These
figures signal modest cooling within the labor market, but the unemployment rate remains near the long run average of 4.5%. Meanwhile, retail sales showed resilience with a month-over-month increase of 25 bps while expectations were
flat for the month of October. Following the release of the Consumer Price Index (CPI) on Thursday, markets reacted positively with the S&P 500 snapping a four-day losing streak by gaining 0.8% on the day. CPI fell to 2.7% year-over-year,
with core inflation at 2.6%, both below consensus estimates. Some analysts remain weary on the legitimacy of the data highlighting potential distortions from the government shutdown. We look forward to the data being released in the
new year to provide further clarity.
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