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Major equity indexes sold off this week as traders took profits as some of the post-election euphoria diminished. Equity markets were also negatively impacted by comments from several Federal Reserve officials, including Fed Chair Jerome Powell, that
suggested the pace of easing may slow in 2025. Investors were focused squarely on October’s Consumer Price Index (CPI) and Producer Price Index (PPI) reports to gauge the Federal Reserve’s progress in the fight against inflation. On Wednesday, CPI
was reported in line with expectations — prices increased 0.2% month-over-month (m/m) in October, taking the 12-month inflation rate up to 2.6%. Core CPI, which excludes volatile food and energy prices, rose 0.3% m/m and 3.3% year-over-year (y/y).
Shelter prices continue to be one of the biggest obstacles for the Fed, rising 0.4% m/m and up 4.9% on an annual basis. On Thursday, it was reported that October PPI was in line with expectations month-over-month but came in slightly higher-than-
expected on an annual basis with headline PPI rising 2.4% vs expectations of 2.3%. Core PPI rose 3.1%, which was higher than consensus expectations of 3.0%. Despite some inflationary pressures within core PPl components, analysts feel as though the
overall inflation rate remains within manageable limits. As of 11/15, markets are pricing in a 58% chance that the Federal Reserve cuts interest rates by 25 basis points (bps) at their December meeting. On Friday it was reported that October retail sales
rose by 0.4%, greater than the 0.3% expected as the U.S. consumer continues to show a willingness to spend.
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Peapack Private is a division of Peapack-Gladstone Bank. The Weekly is a weekly market recap distributed to Peapack Private clients. Securities and mutual funds are not FDIC insured, are not obligations of or guaranteed by Peapack-Gladstone Bank, and may involve investment risk, including possible loss of principal. Information
provided for educational purposes only. This should not be relied upon as tax and/or investment advice. We encourage you to consult your personal legal, tax or financial advisors for information specific to your situation.


http://peapackprivate.com/

	Slide 1

