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Financial markets were shaped by a pivotal Federal Reserve meeting, resilient U.S.
consumer data, and improving geopolitical sentiment, driving volatility across both
bond yields and equities. The Fed held rates steady at 3.50%-3.75% in a unanimous
decision, but the tone of its communication shifted notably. The statement was shorter
and more direct, with a clear emphasis on inflation remaining elevated, partly due to
supply-side pressures. The updated dot plot leaned more hawkish, signaling the
potential for higher policy rates, possibly as soon as September. Markets interpreted
Chair Kevin Warsh’s remarks as opening the door to further tightening, with fed funds
futures repricing sharply from about a 50% chance of a September hike to nearly
90% after the meeting. Short treasury yields were higher, and the yield curve
flattened. Economic data was mixed but broadly supportive of continued growth. May
retail sales exceeded expectations, rising 0.9% month-over-month with strength
extending beyond gasoline, underscoring the resilience of the U.S. consumer despite
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Key Points for Investors to Consider:
* The Fed has pivoted toward a more hawkish stance
given recent inflationary pressures

* The flattening of the yield curve accelerated this
week

* The U.S.and Iran agreement should allow energy
markets to slowly normalize

higher energy costs. This keeps second-quarter GDP growth tracking near 3%. In S&P 500
contrast, housing remained a weak spot, with starts falling to their lowest level since 7,800 -
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Large 0.33% | 0.90% | 1.39% Large 15.93% | 9.85% | 4.29% SECTORS - Large Cap Wk
Medium| -0.18% [ 0.10% [ 0.93% | [Medium| 16.24% [ 13.34% | 3.82% Close NetChange  WTD MTD o viD
small [ -0.31% [1.14%[ 2.39% | [small | 20.44%| 20.58% |20.62% Defensive
Staples 92699  -27.30 (2.2%) 0.6% 0.2% 7.2%
. Health Care 173639  -52.84 (3.1%) (0.2%) 15% (3.8%)
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06/23 S&P Global PMI Manufacturing SA (Prelim) (Jun) 54.9 55.1
Eco Sensitive
06/23 S&P Global PMI Services SA (Preliminary) (Jun) 51.3 50.7 Consumer Disc 1,807.81 15.22 0.8% (4.7%) 9.1% (1.1%)
06/24 Current Account SA (Q1) -$235.0B -$190.7B Energy 815.24 -57.37 (5.9%) (4.6%) (13.6%) 18.6%
06/25 Durable Orders ex-Transprtn SA M/M (Prelim) (May) 0.80% 1.1% Industrials 1,527.80 3931 3.2% 4.4% 11.5% 16.3%
Info Tech 6,880.84  204.29 3.4% (2.0%) 33.4% 21.1%
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06/25 GDP SAAR Q/Q (Final) Q1) 1.6% 1.6% P
06/25 Core PCE Deflator M/M (May)  0.37% 0.24% Interest Rate Sensitive
Financials 888.84 3.44 1.7% 3.8% 8.1% (2.5%)
06/25 Personal Income SA M/M (May) 0.50% 0.0% Utilities 452.20 2.25 1.6% 0.6% (3.0%) 42%
06/26 Michigan Sentiment NSA (Final) (Jun) 48.9 489 P REIT 281.94 -9.23 (2.3%) (0.5%) 7.8% 12.1%
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