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Equity markets regained traction this week with a modest rebound after significant losses in the week prior. Equities buoyed by stability in Treasury yields despite ongoing concerns that the Federal Reserve may be more hawkish due to anxieties over
future inflationary pressures caused by fiscal and trade policies from the Trump administration. Several Fed officials in speeches this week highlighted a more cautious approach to future rate cuts. U.S. equities outpaced international stocks, but more
notably, the Russell 2000 index was especially strong as money continues to rotate into small cap stocks. The small cap index is up almost 10% in November on the prospects of a lower regulatory burden and better financial sector performance. On the
economic front, October housing starts fell more than expected, largely due to hurricane impacts, while building permits also missed expectations. However, builder confidence rose to its highest level in seven months, driven by optimism about reduced
regulatory barriers, though the housing market continues to grapple with high rates and material costs. The economic calendar was generally quiet but labor market data showed initial claims at their lowest since April, while continuing claims rose. The
Philly Fed manufacturing index unexpectedly contracted, but existing home sales beat expectations. Looking ahead, key economic reports expected next week include Personal Home Sales, and Personal Consumption Expenditure (PCE) which will provide
further insights into the economic outlook and potential policy adjustments.
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