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U.S. equities delivered a strong but nuanced performance over the week, with the S&P 500 and Nasdaq reaching new record highs. While overall market breadth remains healthy, the Nasdag Composite’s gains were largely driven by a narrow group of megacap
tech and telecom stocks. Early in the week, large-cap tech, industrials, telecom, and cybersecurity led the rally, while energy, biotech, and small-caps lagged. A midweek rotation into value stocks lifted homebuilders and transportation names, though big tech and
semiconductors faced pressure. Momentum picked up again later in the week, fueled by optimism around Al infrastructure, nuclear energy, and MedTech. Earnings were mixed, with financials and select industrials posting solid results, while some consumer and
software companies struggled under tariff-related headwinds. Retail favorites and heavily shorted stocks saw profit-taking after strong early-week rallies. On the macro front, economic data was also mixed: jobless claims fell to their lowest since April and services
activity accelerated, but manufacturing contracted and housing data disappointed due to high mortgage rates and limited supply. Inflation pressures tied to tariffs were noted in PMI data, adding to cost concerns. Markets responded positively to trade
developments, as the U.S. finalized a 15% tariff deal with Japan and neared a similar agreement with the EU, easing fears of a broader trade war ahead of the August deadline. Looking ahead, investors are focused on upcoming data releases including the
Personal Consumption Expenditures (PCE) index, the JOLTS report, and the next FOMC meeting.
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