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US markets sold off this week, driven by persistent inflation concerns, escalating trade tensions, and emerging signs of weakening consumer health. The shortened trading week, due to the Presidents' Day holiday, offered little respite for investors.
The administration reaffirmed its stance on tariffs, suggesting potential levies of up to 25% on a range of goods, from automobiles and pharmaceuticals to semiconductors and lumber. While these tariffs are not expected to be implemented
immediately, their potential consequences are already being debated by economists, and the resulting uncertainty is fueling market anxieties. Adding to the unease, the minutes from the Federal Reserve's meeting indicated no plans for near-term
interest rate cuts. While this could be interpreted as confidence in the economy's underlying strength, some investors fear slower growth if rates remain elevated. These fears were amplified by the US services PMI, which fell further in February,
declining 3.2 points to 49.7 and entering contractionary territory for the first time in two years. Furthermore, the Michigan Consumer Sentiment report revealed declines across all income and age brackets. As investors sought safe haven assets amidst
this risk-off environment, gold and Treasury prices rose modestly. These developments have created a climate of uncertainty, likely leading to heightened market volatility as investors react to the evolving economic landscape.
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