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Shaped by shifting geopolitical tensions and key economic updates, U.S. equities remained volatile during the holiday shortened week. Early on, markets rebounded from last week’s selloff, supported by hopes that the conflict in the Middle East
between Israel and Iran might ease. Comments from U.S. leadership suggested that diplomacy was still possible, which helped lift investor sentiment. However, that optimism was soon tempered by renewed concerns over potential military
involvement, as U.S. officials signaled a tougher stance on Iran’s nuclear ambitions. This uncertainty pushed oil prices higher and weighed on sectors like tech, airlines, and biotech. Despite the tension, markets remained relatively stable, showing
resilience even as investors grew more cautious. Attention then shifted to the Federal Reserve’s latest policy update. The Fed kept interest rates unchanged, as expected, but its updated projections pointed to slower economic growth and higher
inflation in the months ahead. Fed Chair Jerome Powell emphasized that uncertainty remains high, and that more data is needed before making future policy decisions. This led to a muted market reaction, with stocks pulling back slightly and bond
yields rising modestly. On the economic data front, May retail sales fell more than expected, though core sales were in line with expectations. Jobless claims remained low, suggesting continued strength in the labor market, but new home
construction fell to its lowest level in five years, highlighting weakness in housing. Overall, markets reflected a cautious but steady tone amid ongoing global and economic uncertainty. Major U.S. indices ended the week little changed with the S&P
500 closing 5,967.84, the Dow 41,206.82 and the Nasdaq 19,447.41. The only equity sectors to end the week in positive territory were technology, energy and financials.
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