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The week opened with significant market turmoil as the S&P 500 and Nasdaq suffered their worst sessions of 2025 and entered correction territory, a direct consequence of growing anxieties surrounding economic growth. Concerns over the economic impact of
President Trump's aggressive tariff policies and possible retaliation from U.S. trading partners has unnerved investors. Additionally, Trump’s recent interview last Sunday in which he mentioned that the U.S. economy might undergo a "period of transition” added
volatility to markets. Economic strategists are growing more cautious about the U.S. economy and earnings growth, with some lowering forecasts for S&P 500 earnings estimates. While the White House attempted to downplay the market's reactions, emphasizing
long-term economic prospects and the administration's commitment to a necessary "detox" period, the conflicting messages and escalating trade tensions contributed to the deterioration of market sentiment. More tariffs were announced this week with
additional 25% tariffs on Canadian steel and aluminum, adding to concerns about the impact on consumer spending and corporate investments. Amidst this, economic data presented a mixed picture, with cooler-than-expected inflation figures offering some
relief. February's lower-than-expected core CPI report eased stagflation concerns but did not change expectations for the Fed's meeting next week. Headline CPI rose 0.2% month-over-month (m/m), below the 0.3% forecast, while core CPI also increased by 0.2%.
February's core PPI fell 0.1% m/m, and jobless claims ticked lower. Meanwhile the geopolitical landscape saw developments such as a proposed Russia-Ukraine ceasefire, adding another layer of complexity to the unfolding economic narrative. U.S. equities ended
the week lower with the S&P 500 closing -2.27%, the Nasdaq -2.43%, and the Dow -3.07%. Investors now turn their focus to next week’s economic reports, such as retail sales, and the FOMC'’s meeting.
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