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U.S. equity markets were mixed this week as investors focused on the Federal
Reserve’s September policy meeting and the sharp rise in long-term interest rates. On
Wednesday, the Federal Reserve unanimously raised the federal funds rate by 25 basis
points (bps) to a range of 3.75% to 4.00%, a move that was widely anticipated.
Updated projections showed policymakers expect one additional 25 bps rate hike
before the end of 2026, reinforcing the Fed’s commitment to returning inflation to its
target. Interest rates remained a major market driver throughout the week. The
10-year Treasury yield moved above 5% early in the week before retreating modestly,
as investors grappled with persistent inflation pressures, elevated energy prices, and
uncertainty stemming from ongoing conflict in the Middle East. Higher oil prices and
expectations for tighter monetary policy contributed to the upward move in yields
and weighed on equity markets. Economic data continued to point to a resilient U.S.
economy. August retail sales rose 1.2% month-over-month (m/m), exceeding
expectations and rebounding from July’s decline. Meanwhile, initial jobless claims
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Points for Investors to Consider:

Federal funds rate increased by 25 basis points to a range
of 3.75% to 4.00%

Long-term Treasury yields reached multi-year highs amid
inflation and energy concerns

Retail sales and labor market data highlighted ongoing
economic resilience

Higher interest rates and oil prices remained key
headwinds for equity markets

unexpectedly fell, underscoring continued strength in the labor market. Housing data S&P 500
remained mixed, with pending home sales posting a modest increase, although 8,000 -
elevated mortgage rates continue to constrain activity. Overall, the combination of 7,800
firm econor.mc data and avhawklsh Fed supported higher rates, while equities ended 7,600 7650.50
the week with modestly mixed results.
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