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Markets experienced a rollercoaster start to the week with several factors adversely impacting the performance of U.S. equities. Concerns over the Federal Reserve's independence and ongoing trade tensions with China initially weighed heavily on
investor sentiment, weakening the dollar and pushing gold prices to new highs. However, market sentiment reversed sharply mid-week. Catalysts included optimism surrounding potential trade agreements with Japan and India, President Trump's
assurances regarding Fed Chair Powell's job security and comments signaling a possible reduction in tariffs on China. With better-than-expected corporate earnings reports, it suggests companies are managing the initial impact of tariffs, which is
further bolstering confidence. Economic data presented a mixed picture. While manufacturing PMI exceeded expectations, services PMI fell short, and the Richmond Fed manufacturing index missed its mark, raising concerns about stagflation. New
home sales surged, driven by lower prices and mortgage rates, but existing home sales fell short of forecasts. Durable goods orders saw a significant rise, primarily due to transportation, though core capital-goods orders slightly missed expectations.
Fed officials did highlight ongoing uncertainty and potential impacts of tariffs on the economy, adding to the complex landscape investors are navigating. Overall, the market's performance for this week was shaped by a blend of policy adjustments,
trade developments, and mixed economic indicators. Investors’ focus will continue to be on earnings results and how the largest U.S. companies handle the uncertainties brought on by tariffs.
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