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September, historically a challenging month for equity markets, began with a broad-based decline. Concerns about a slowing labor market intensified as the ADP employment report missed expectations, with a net gain of 99K jobs
compared to the anticipated 141K. Nonfarm payrolls also missed the consensus estimate at 142K versus 160K expected. The unemployment rate moved down to 4.2%, meeting consensus, versus a prior 4.3%. However, there were
some positive signs in the economic data, including lower-than-expected jobless claims and a stronger-than-expected ISM Services index. Given the recent decline in inflation and softening in the labor market, current expectations
are for the Federal Reserve to issue its first rate cut at its next meeting. The increasing number of data points suggesting a potential slowdown, combined with the upcoming presidential elections, may contribute to market volatility.
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