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Markets received important economic data this week with the release of November’s consumer price index (CPI) and producer price index (PPI). Over a 12-month period, CPI accelerated to 2.7% after increasing 0.3% for the month of
November. Markets widely anticipated that inflation data would be higher month-over-month, and all numbers came in-line with Dow Jones consensus estimates. Wholesale prices (PPI) increased 0.4% in November, higher than the 0.2%
expected. However, if we exclude food & energy, core PPl came in-line with forecasts of 0.2%. In other economic news, the Department of Labor announced 242,000 first time claims for unemployment insurance as of the week ending December
7th. This marks a modestly weaker employment figure with claims coming in above forecasts of 220,000 and an increase of 17,000 claims from the prior period. Regardless of inflationary data, which was slightly hotter than forecasted, or the labor
statistics, the numbers provided an economic backdrop leading up to the Federal Open Market Committee (FOMC) meeting next week. Markets are now pricing in a 97.1% probability that the FOMC reduces rates by an additional 25 bps on
December 18", Despite the expectation of a rate cut, yields on the 10-year U.S. treasury bond backed up 23 basis points last week to 4.39%.
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