PrarACK PRIvATE The Weekly

Economic & Market Recap

July 11, 2025

Following the holiday weekend, US indices were generally lower with the Nasdaq and S&P reaching fresh all-time highs and retreating as the week progressed. Markets remain in a wait-and-see mode as anticipation builds for next week’s CPI
reading for the month of June and the start of Q2 earnings season. Outside of jobless claims, this week was relatively quiet for publications of economic indicators. Initial jobless claims dropped for a fourth straight week, falling by 5,000 to a
seasonally adjusted 227,000 in the week ending July 5. However, continuing claims reported the highest level since November of 2021 totaling 1.965 million as of June 28. The claims data highlights a low hiring trend, but the labor market remains
resilient with layoffs being subdued. The unemployment rate ticked down to 4.1% in June. President Trump proposed a slew of new tariffs to be levied as of August 1. The administration announced a 35% tariff on Canadian goods, 50% levy on
goods from Brazil, 50% copper import tariff to match steel and aluminum, and the potential of raising blanket tariffs on most trading partners from 10% to 15%-20%. Markets sold off on the tariff announcements with the S&P and Dow falling by
-0.33% and -0.63%, respectively on Friday. US treasury rates remained relatively stable over the prior five days with the yield curve steepening.
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