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Corporate earnings were mixed this week, with 37% of companies having reported and 75% beating expectations. Despite the S&P 500 index being down for the week, it continues to trade with bullish technical signals and broader-based
advancement. Bearish talking points included geopolitical tensions, election uncertainty, high valuations, and a stronger dollar. The Fed’s Beige Book showed economic activity as mostly flat since early September, demonstrating that the U.S.
economy continues to slow despite upside surprises in employment, retail sales, and consumer prices. A resurgence of the soft-/no-landing narrative drove a backup in bond yields on improved risk appetite and reduced Fed cut expectations, though
reinflation fears have resurfaced. The 10-year Treasury yield closed the week by rising to levels last seen in July. The rate relief expected in the coming year, increased consumer sentiment in October to a six-month high as households grew upbeat
about buying conditions. The housing market remains volatile as existing home sales missed estimates, while new home sales beat and rose to their highest level in 16 months. Initial jobless claims dropped, signaling a resilient labor market. Business
activity expanded on strength in services while manufacturing contracted for the third consecutive month.
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