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The main news in September was the change in monetary policy, with the = 9/27/2024 Wk Wk YTD 12 Mos
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including a cooling labor market and moderating inflation, were key drivers  EAFE 83.92 1.66 2.02 3.27 11.37 22.40
behind a 50-bps cut. The decision was not unanimous with Governor Michelle ~ Emerging Market 58.22 332 6.05 282 15.10 22.72 5.000
Bowman dissenting in favor of a 25-bps cut. The long-run dot plot expects Fed Wk ey
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November and December of 2024. In August, non-farm payroll created 142,000  1-Year 3.95 EUR/USD  1.12 0.32
new jobs, below the consensus of 165,000 jobs, lowering the unemployment  2-Year 356 USD/JPY  142.87 -1.08
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lower unemployment rate, July and June saw downward revisions of 25,000

and 61,000 jobs, respectively. The August labor print saw an uptick in  Sector-Large Cap Wk
discouraged and part-time workers to 7.9%, the highest level since October Close  Net Change WTD MTD QT YTD
2021. Inflation continued to moderate in August, with the consumer price index ~ Defensive WTD
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the expected 2.6%. Core CPI, ex-food and energy at 0.3% was hotter than
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expected due to lower energy cost.
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neutral rate is probably 150 bps below the current Fed funds rate, so the Fed
has more work to do before monetary policy impacts the economy meaning-
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rally in Chinese equities, with the CSI 300 notching the biggest weekly advance 10703 1SM Services PMI SA (Sep) 51.8 515
since 2008. The Chinese economy has faced persistent deflationary pressures  10/04 Hourly Earnings Y/Y (Preliminary) (Sep) 3.8% 3.8%
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economic growth.
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