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Equities finished the week higher despite ongoing trade tensions between the U.S. and China. After posting about China taking “an extraordinarily aggressive position on trade”, President Trump softened his stance over the weekend stating that all would be fine.
The posturing between the two Presidents centers around China’s new policy restricting the export of rare earth minerals for use by foreign militaries. Treasury Secretary Bessent stated that the U.S. will not shift its negotiating stance with China due to stock
market volatility and floated the idea of extending a trade truce in exchange for Beijing backing off of its latest restrictions on rare earth materials. Later in the week, President Trump stated that high tariffs on Chinese goods were “not sustainable” which eased
fears over a prolonged trade war between the two countries. On Tuesday Fed Chair Powell spoke for the last time before the Federal Reserve’s October meeting, noting slowing payroll gains and rising employment risks, but said longer-term inflation expectations
remain anchored near the Fed’s 2% goal. As of October 17t, the market is pricing in a 99% chance that the Fed will cut interest rates by 25 basis points to a target range of 3.75-4.00%. In economic data, the Empire State Manufacturing Survey came in ahead of
expectations and posted its third positive reading in four months, as both new orders and shipments increased. The U.S. government shutdown continued into its third week with little progress, which has suspended the reporting of certain economic data.
However, the Bureau of Labor Statistics has confirmed it will release the September Consumer Price Index (CPI) on October 24t, The Fed’s beige book stated that economic activity is little changed from its prior report, though prices rose further on pressure from
tariffs and services costs. In corporate news, banks and insurers kicked off the unofficial start of Q3 earnings season with mostly positive results from the major banks. Analysts project S&P 500 earnings growth of roughly 8.5% year-over year in Q3.
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