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U.S. equities extended gains for the third-straight week on few catalysts and low trading volumes. Equity strength resulted from last week’s dovish Fed takeaways and softer economic data. Renewed confidence in the disinflation narrative, a lower
rate backdrop, systematic fund buying, corporate buyback momentum, and Q1 earnings surprise furthered support. Weekly initial jobless claims jumped to 231k, while continuing claims were in line with expectations. The market reacted positively,
seeing a slowdown in the labor market as favorable for rate cuts this year. Consumer sentiment fell 9.8 points to 67.4 in May, below expectations of 76.2. The decline was driven by concerns about inflation, unemployment, and interest rates trending
unfavorably in the near term. Inflation and consumption economic data set to be released next week are now the focus of investors. The 10-year Treasury yield remained unchanged for the week, anchored at ~4.50%.
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