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A busy week of economic data releases and Federal Reserve commentary led to modest gains in US equity markets. Despite lingering concerns about tariffs, stocks advanced buoyed by solid corporate earnings and generally positive, though mixed, economic
data. Key inflation indicators, the Consumer Price Index (CPI) and Producer Price Index (PPI1), exceeded expectations coming in at +3.0% and +3.5% year-over-year, respectively. These readings suggest the Federal Reserve may need to keep interest rates higher
for longer to combat inflationary pressures, which is evident in rate cut expectations being pushed out. The prospect of sustained higher rates could weigh on future economic growth. In addition, retail sales came in light at -0.5% versus an expected +0.3%,
suggesting that consumer spending may be slowing. Despite the mixed signals from the broader economy, corporate earnings remain strong, with Q4 EPS growth nearing 15% year-over-year. Sales growth is also positive, with an estimated 4.8% increase. Nine out
of eleven sectors have already surpassed initial projections for this reporting period. Looking forward, markets will need to balance moderating growth with sticky inflation and higher rates. This delicate balance could lead to further volatility in the months ahead.
Investors should carefully monitor economic data and comments from Fed officials for clues about the direction of monetary policy.
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