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Weekly Recap

U.S. equities were relatively mixed this week — while the S&P 500 index finished lower,
the S&P equal weight index was up 1.2%. Mega cap stocks and a large portion of the
technology sector were laggards, while defensive sectors of the market such as
healthcare, energy, and financials notably appreciated. The market dynamic stems
from concerns over the Al trade, as investors question the significant capital expendi-
ture associated with the buildout, and the rate at which these companies will be able
to monetize investments. Despite the concerns, third quarter earnings results have
been mostly positive thus far. Interest rates moved notably lower this week, with the
2-year treasury yield and 10-year treasury yield falling by 3 and 9 basis points (bps),
respectively. U.S. initial jobless claims for the week ended 10/16 came in at 194,000,
better than expected and below the prior week’s reading of 200,000. September
pending home sales index dropped 7.3% month-over-month (m/m) in September to a
reading of 66.0, well below expectations and the lowest reading in the history of the
index. The University of Michigan consumer sentiment index came in at a reading of
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Key Points for Investors to Consider:

* Al trade under some scrutiny triggering defensive
rotation

* Interest rates fell materially this week, though higher

mortgage rates continue to constrain the housing market

* Consumer sentiment remains relatively steady, though

higher inflation expected

48.0 for October, slightly down from 48.1 in September though better than consensus. S&P 500
1-year inflation expectations rose by 10 bps to 4.7%, the highest level since May. 8,000
Investors will be focused on several key earnings releases next week, including reports 7,800
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NASDAQ 2595534 -184.69 0.71 0.88 1167 13.14
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Gold 4,007.50 -4.15 USD/IPY  156.76 -0.74 Emerging Markets 75.74 -1.05 137 3.36 12,67 12.02
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10/27 ADP Weekly Employment Change (10/10) - 18,500 'f‘el"s“’e
10/27 Durable Orders SA M/M (Preliminary) (Sep) 1.0% -0.07% Htea:ItisCare N i::'zi 249'7922 2‘:: :i: :'i: 1:';:
10; 27 Consumer c"':ﬁdence ((OCt; 80.5 81.9 Commservices 43580 2887 (6.2%) (7.3%) (7.3%) (3.7%)
10/27 New Home Sales SAAR Sep, 637.5K 684.0K
10/28 Wholesale Inventories SA M/M (Preliminary) (Sep) 0.70% 0.50% Eco Sensitive
10/29 GDP Chain Price SAAR Q/Q (First Preliminary) (Q3) 2.4% 6.1% Consumer Disc 1,859.52 9.44 0.5% 2.9% 2.9% (3.6%)
10/29 GDP SAAR Q/Q (First Preliminary) (@3) 3.0% 2.2% Energy 106583 1622 15% 128%  128%  55.1%
10/29 Initial Claims SA (10/24)  190.0K  194.0K ::f:;:';"s s e E;ii: E‘l‘:; E:::i s
10/29 Core PCE Deflator M/M (Sep)  0.30%  0.25% X ‘ea100 o ' ; ' e
P . -£27% Materials 644.90 -0.54 (0.1%) 4.4% 4.4% 12.3%
10/29 Core PCE Deflator Y/Y (Sep) 3.1% 3.0%
10/29 Personal Consumption Expenditure SA M/M (Sep) 0.50% 0.90% Interest Rate Sensitive
10/29 Personal Income SA M/M (Sep)  0.35% 0.20% Financials 92998 662 07% 7% 7% 0%
) Utilities 432.47 3.54 0.8% 7.9% 7.9% (0.3%)
10/30 Chicago PMI SA (Oct) 53.0 58.8 REIT 273.85 159 0.6% 31% 3.1% 8.9%
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