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Despite rising bond yields, equity markets lifted last week, breaking a three-week losing streak. Market sentiment began to turn positive as Middle East tensions did not continue to escalate. Stocks were also supported by solid earnings reports from
several mega-cap, bellwether companies that provided optimism regarding future earnings growth. However, earnings were not uniformly well-received, as several companies missed on earnings or guided lower, but in general, earnings have been
good. The blended growth rate for the S&P 500 is up 3.31%, with almost 46% of companies having reported. On the economic front, the Commerce Department reported that GDP rose 1.6% in the first quarter, less than the Bloomberg consensus
estimate. Real domestic final sales were relatively strong, rising 2.8%. The inflation component, PCE deflator, rose at an uncomfortably fast 3.4% annual rate.
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