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June began with U.S. equities advancing on Al enthusiasm as Nivida hit $3T in market cap on Wednesday. Strength in big tech and semis were among the bullish talking points this week, though concentration has become a concern with Microsoft,
Nvidia, and Apple accounting for ~20% of the index. May ISM Manufacturing data printed at 48.7, below expectations and a three-month low for the headline. Surveys showed a softening in demand due to inflation and macroeconomic factors. May
ISM Services data was able to offset the manufacturing weakness, printing stronger-than-expected at 53.8, with surveys affirming that business activity was stable. April JOLTs job openings, private payrolls, initial jobless claims, and continuing claims
all pointed to a softening labor market. This narrative was undermined when Friday’s nonfarm payrolls advanced 272k last month, well above expectations. Treasury rates surged on the report, pushing yields higher by 11 to 15 basis points on the day.
Fed swaps are now pricing the first rate cut in December.
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