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Last week, with little new economic data released, equity markets were primarily driven by Federal Reserve commentary, corporate earnings, and ongoing trade talks. Approximately 80% of S&P 500 companies have now reported, with 82% of them
beating expectations by an average of 8% to the upside. The technology sector's earnings were particularly strong, fueled by growing optimism around artificial intelligence (Al). As a result, the S&P 500's blended earnings growth is currently 10.5%,
though some major companies like NVIDIA (NVDA) have yet to report. The major economic release of the week was the July ISM Services Index, which came in weaker than expected at 50.1. Although this figure still indicates expansion, both new orders
and employment components deteriorated. Despite slower growth, the index’s price component rose to 69.9, its highest level since October 2022. On the trade front, a 100% tariff on semiconductor chips went into effect. However, TSMC and Samsung
were granted exemptions after committing to increase their domestic investments in the U.S. Looking ahead, all attention is on the upcoming July CPI reading. A weaker-than-expected inflation report, combined with the previous week's disappointing
non-farm payrolls data, would likely pressure the Federal Reserve to lower interest rates. Following the resignation of Fed Governor Kugler, President Trump announced that he will nominate White House Council of Economic Advisers Chair Stephen
Miren to the Fed Board, who is expected to advocate for rate cuts.
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