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U.S. equity markets were muted to begin the week as investors looked toward the Federal Reserve’s last meeting of the year. While the committee’s decision to reduce interest rates by 25 basis points (bps) to a range of 3.50-3.75% was widely anticipated,
markets were more focused on deciphering the Fed’s path in 2026. The latest Summary of Economic Projections (SEP) showed 25 bps of interest rate cuts in 2026, unchanged from September’s meeting, though four Fed officials see at least three 25 bps cuts
in 2026, highlighting the wide divergence of views for a path forward in the coming year. Policymakers anticipate Personal Consumption Expenditures (PCE) inflation easing to 2.4% in 2026, down from the most recent reading of 2.8% in September. The
market is now pricing in a 75% chance the Fed will hold rates steady in January, up from 68% prior to the announcement. In economic data, the New York Fed Survey of Consumer Expectations showed that consumers expect inflation to hold steady at
roughly 3%, though some conveyed pessimism about overall household finances. Despite this, the outlook around labor market expectations for the next twelve months improved modestly. The October Job Openings and Labor Turnover Survey (JOLTS)
showed that job openings were essentially unchanged at 7.67 million, better than consensus. Mixed data showed a moderate decline in quits and a rise in layoffs, with job openings at stable levels lower than recent years, but still above pre-pandemic norms
— indicating that the labor market remains resilient but is slowing. In corporate news, technology stocks were notably weaker due to concerns over elevated valuations and outsized spending on artificial intelligence infrastructure. Paramount Skydance
launched a hostile takeover bid for Warner Brothers Discovery, attempting to usurp the agreement made with Netflix the week prior. Warner Brothers has until December 22" to review the offer and make a recommendation to shareholders.
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